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March 5: Members of the Senate said at least half of President Alberto Fujimori's new tax decrees
would not be implemented. Next, the Council of Ministers reportedly suspended implementation
of the new general sales tax for 30 days, and restricted application of the 20% tax on interest
accrued on dollar bank deposits. (See Chronicle 03/05/92 for report on tax package and response
to the new measures.) March 6: President Fujimori announced a "rationalization" of measures
contained in the new tax package. Among other changes, he said the tax on dollar deposit interest
would be modified, or not implemented. According to the president, during the 19 months of his
administration, tax revenue has increased from 150 million soles (about US$160 million) to 350
million soles. March 7: Economy Minister Carlos Bolona told the congressional constitutional
commission that the 1992 budget deficit is estimated at over US$2.6 billion. He said expenditures
were underestimated in original budget figures, due to the new emergency program for agriculture.
In addition, foreign debt service payments are higher than expected. The overall budget surpasses
US$6 billion. March 8: In statements to reporters, Fujimori said the 20% tax on dollar deposit interest
and the 18% general sales tax would be annulled. Tax exemptions for companies operating in border
areas and in the nation's jungle region are to be restored. [Basic data from Gestion (Peru), 03/05/92;
Agence France-Presse, 03/06/92, 03/07/92; Spanish news service EFE, 03/08/92]
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